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nary fifteen cent telephone messages, the telephone com-
panies were so apprehensive of diminishing their maximum
monopoly revenue, that they not only decided to refrain from
adding the tax to the price, but also resolved to evade the
tax entirely by reducing telephone messages to a price below
fifteen cents. Ordinarily, however, a monopoly like the tele-
phone company would be presumed to have realized its
maximum advantage at the price current before the imposi-
tion of the tax. The tax may, indeed, in this particular case,
have led the company to consider the whole matter anew;
but, after all, the reduction of the price would have ulti-
mately come about, tax or no tax. The tax, therefore, was
the occasion, rather than the cause, of lower prices.

When the stamp taxes are taxes on acts or transactions,
the incidence will depend on whether these transactions are
of a commercial character. In the case of judicial taxes,
sometimes termed court costs and fees, there is evidently no
one to whom the taxpayer can shift the burden. In the
case of ordinary commercial transactions, the important con-
siderations, again, will be the height of the tax and the
elasticity of the demand. When the tax is very insignificant,
as in the case of a tax on the ordinary receipts of sales, the
merchant is very apt to bear the tax himself. When the tax
is sufficiently large to make it an inducement to the seller to
shift the burden, the tax, if imposed on him, will usually be
shifted to the buyer, except to the extent that this shifting
will diminish the number of transactions and thus induce the
seller to bear a part of the burden himself. In such cases,
the burden is apt to be divided in accordance with the rela-
tive elasticity of demand and supply. The net result may
then be a diminution of transactions. The chief reason, for
example, why there exists in the French cities no such impor-
tant class of real estate brokers and speculative builders as
in the American cities, is to be found in the high French
taxes on transfers of land. Finally, when the stamp taxes
are imposed on the transfers of capital, as between lender
and borrower, it is clear that the tax will be largely borne by